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Economic Rainforest Destruction
Pre Test
Solve the following problems:

1. Goods or services that are necessary for living such as food, clothing, shelter is

	a. Needs
	b. Wants

	c. Advertising
	


2. Goods and services that are not necessary for living such as toys, games, entertainment are

	a. Needs
	b. Wants

	c. Advertising
	


3. Many times people think they need things that they in fact want due to the power of

	a. Scarcity
	b. Advertising

	c. Distribution
	


4. A time when there are not enough goods and services to meet people's needs is

	a. Scarcity
	b. Advertising

	c. Distribution
	


5. This is an important part of economics that helps insure people's needs and wants are met
	a. Scarcity
	b. Advertising

	c. Distribution
	


6. According to the Law of Supply,

	a. anything that is supplied will be purchased by consumers.
	b. The higher the price, the lower the quantity supplied.

	c. The higher the price, the larger the quantity supplied.
	d. If the price is low, any firm will sell the product.


7. If consumers expect that the price of cocoa made in Mexico will increase in the future, what will happen to equilibrium price and quantity of cocoa now?

	a. Price will decrease; quantity will increase.
	b. both the price and quantity will remain the same.

	c. Price will increase; quantity will increase.
	d. Price will increase; quantity will decrease.


8. Suppose that a 20% increase in the price of oranges results in an increase in the consumption of mangoes of 8%. What would this be an example of?

	a. a higher demand for all goods.
	b. The substitution effect

	c. a change in supply.
	d. The real income effect.


